
Asset Allocation Model Guidelines 

Asset 
Allocation 

Model
Cash

Taxable 
Fixed 

Income
U.S. Equity

Non US 
(Interna-
tional ) 
Equity

Total

Estimated 
Expected 

Return 
Rate

Standard 
Deviation 
(Volatility 

Risk)

n n n n

1 10% 80% 10% 0% 100% 4.90% 5.45%

2 2% 76% 16% 6% 100% 5.70% 6.46%

3 2% 60% 30% 8% 100% 6.51% 7.89%

4 2% 44% 44% 10% 100% 7.23% 9.51%

5 2% 30% 56% 12% 100% 7.89% 11.20%

6 2% 18% 66% 14% 100% 8.47% 12.78%

7 2% 8% 74% 16% 100% 8.95% 14.15%

8 2% 0% 78% 20% 100% 9.37% 15.43%

6890  (03/10)

These asset allocation models represent possible allocations based on responses to questions regarding personal 
circumstances, financial goals and individual risk tolerance. Asset allocation is only one of the pieces having varying degrees 
of importance in the overall performance of an investment vehicle. Past performance is never a guarantee of future results. 
There is no guarantee or assurances the portfolio you choose will produce the same results as any of the portfolio asset 
allocation models illustrated.

These scenario assumptions are used in conjunction with Custom Portfolio Planning® and are subject to change. While 
historical returns have been used as part of the input to generate these assumptions, past performance may not reflect and 
does not guarantee future performance. Estimated expected return rates should not be construed as projecting actual returns 
of your specific investments.

This information is not intended to be used as the primary basis of investment decisions. Because of individual client 
requirements, it should not be construed as advice designed to meet the particular investment needs of any investor.

The estimated expected return rates are forward looking projections based on current market conditions. The following 
components are considered when determining estimated expected return rates: forward looking assumptions, historical 
returns, dividend yield, rate of corporate earning growth, and changes in the price/earnings ratio, projected inflation, asset 
class risk premiums and on more subjective considerations that involve economic forecasting.
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0 10 20 30 40 50 60 70 80

1
10

80
10

0
2

76
16

6

2
60

30
8

2
44
44

10

2
30

56
12

2
18

66
14

2
8

74
16

2
0

78
20

2

3

4

5

6

7

8M
or

e 
A

gg
re

ss
iv

e
M

or
e 

Vo
la

til
it

y
M

or
e 

Co
ns

er
va

ti
ve

Le
ss

 V
ol

at
ili

ty


